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NOTICE is hereby given that Twenty Sixth Annual General Meeting of the Members of the
Company will be held at its Registered Office of the Company situated at “C-1/A Low Land
Area, Pologround Industrial Estate, Indore (M.P.)-452001 on Monday, the 30" September 2010 at
10.30 A.M. to transact the following business:

AS ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Balance Sheet as on 31* March, 2010 and the
Profit & Loss Account of the Company for the year ended on that date together with the
Auditors and Director’s Report thereon.

2. To appoint Director in place of Shri Pankaj Singhal, who retires by rotation and being
eligible, offers himself for re-appointment.

3. To consider and if thought fit, to pass a resolution for appointment of the Auditors in
place of M/s B. Bansal & Co., Chartered Accountants, who retire at the ensuing Annual
General Meeting and being eligible offer themselves for reappointment and authorise the
Board to fix their remuneration.

BY ORDER OF THE BOARD
THE DHAR TEXTILES MILLS LIMITED

Place : Indore
Dated: 14" Augt. 2010 MANAGING DIRECTOR

NOTE:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF
HIMSELF/ HERSELF AND THE PROXY NEED NOT BE A MEMBER OF THE
COMPANY. PROXIES IN ORDER TO BE VALID MUST BE RECEIVED BY THE
COMPANY NOT LESS THAN 48 HOURS BEFORE THE COMMENCEMENT OF
THE MEETING.

2. Relevant Explanatory Statement pursuant to Section 173(2) of the Companies Act, 1956
in respect of resolution set out under item Nos.3 is annexed thereto.

3. The Register of Members and the Share Transfer Books shall remain closed from Friday
the 24™ Sept., 2010 to Wednesday the 29" Sept., 2010.

4. All documents refereed to in the accompanying Notice are open for inspection at the
Registered Office of the Company on all working days, except Saturdays between 11.00
A.M.to 1.00 P.M.



Any query relating to accounts or any other items of business set out in the Agenda of the
meeting must be sent to the Company’s Registered Office at C-1/A Low Land Area,
Pologround Industrial Estate, Indore (M.P.)-452001 at least seven days before the date of
the Meeting.

Members or their respective proxies are requested to bring copies of Annual Report sent
to the Members as copies of Annual Report shall not be distributed at the Annual General
Meeting.

Members are requested to inform immediately any change in their address to the
Company’s Share Transfer Agents.

All communications relating to shares are to be addressed to the Company’s Share
Transfer Agents M/s Intime Spectrum Registry Limited.

As the members are aware your company’s shares are tradable compulsory in electronic
form and in view of the numerous advantages offered by the Depository System,
members are requested to avail of the facility of dematerialization.



DIRECTORS' REPORT

Your Directors have pleasure in presenting their 26" Annual Report on the Financial

Performance of the Company for the year ended the 31st March 2010.

Financial Results

(Rs.in lacs)

2009-2010 2008-2009
Sales and other Income 2513.89 3274.42
Loss (-) before Interest, -12.73 -148.19
Depreciation and Taxes
Less: Interest 2226.11 1926.07
Loss (-) before Depreciation & Tax -2238.84 -2074.26
Less: Depreciation & Amortization 336.91 338.13
Loss (-) before Tax -2575.75 -2412.39
Less: Provision for Tax - -
Loss after Tax -2575.75 -2412.39
Add: Balance brought forward -19033.13 -16621.07
Less: Prior Period Items -0.33 4.61
Less: Income Tax for Earlier Year 0.00 -4.28
Balance retained in Profit & Loss A/c -21609.22 -19033.13

Performance

The total turnover of the Company during the year is Rs.2513.89 Lacs as compared with
3274.42 for the previous year and resulting loss of the company Rs. 2575.75 Lacs as
compared to loss of Rs. 2412.39 of previous year. The Detailed comments on
performance are contained in the report on Management Discussion & Analysis.

Exports

The company has not done any export during the year as well as previous year.

Dividend

The Board of Directors regrets their inability to recommend any dividend for the year,
due to absence of profit during the year.



Sick Industrial Company

The Company is a sick company within the meaning of Sick Industrial Companies
(Special Provision) Act, 1985.Reference file under section 15((1) of Sick Industrial
Companies (Special Provision) Act, 1985 was registered as case no. 353/2004 vide letter
No.3 (T-22)/BC/2004 dt. 30/11/2004 issued by Registrar, Board of Industrial and
Financial Reconstruction, New Delhi. The bench has declared that the company is a sick
industrial company in terms of 3 (1) (O) of the Act w.e.f. 25.05.2006.

Directors

Shri Pankaj Singhal is retiring by rotation at the forthcoming Annual General Meeting
and is eligible for re appointment. The Board recommends his reappointment.

Auditors

M/s. B. Bansal & Co., Chartered Accountants, Indore, the Statutory Auditors of the
company are retiring at the forthcoming Annual General Meeting and they are eligible for
re-appointment. The Board recommends their re-appointment.

Auditors’ Report

Explanation for remark in Auditor’s Report:

Point No.3(iv) Company has made compliance of AS-13 regarding Valuation of
Investment and point no. 4 of B of Schedule “O” explain that investment are of longterm
nature, hence no provision for is made for temporary diminution in value. No provision
for impairment of assets has been made as management is of opinion that assets can be
realized at the value stated in books, which is compliance of AS-24.

Point No.4 (a) Due to continues losses, Company has become sick and BIFR is also
declared the same w.e.f. 25.05.2006. Looking into financial condition, Company is not in
position to redeem Preference Shares as per terms of the issue. A detailed note is also
provided in Notes to the Account annexed with Balance Sheet of the Company.

Point No.4 (b) Company is in continues in touch with Banks and Financial Institutions
for settlement to clear their dues.

Point No. 4 (c) In growing capital market, company is hopeful that investment will
recover their value in future and nature of Investment is considered as long term.

Point No. 4 (d) Company has adapted conservative approach towards liabilities in respect
of self adjustment of interest on Loans and confirmation from banks are subject to
pending settlement with them.



Public Deposits

The company has not accepted deposits from the public in terms of Companies
(Acceptance of Deposit) Rules 1985 and there are no unpaid or unclaimed deposits with
the company.

Management Discussion & Analysis

A detailed report on Management Discussion & Analysis is Annexed and forming part of
this report.

Audit Committee is constituted by the Company for looking after various requirement of
Companies Act and Listing Agreement. Detail has been given in Corporate Governance
Report.

Report on Corporate Governance

A detailed report on Corporate Governance as required under Clause 49 of the listing
Agreement is Annexed and forming part of this report.

Directors’ Responsibility Statement

In compliance with the provisions of Section 217(2AA) of the Companies Act, 1956,
your directors hereby confirm that -

i) In the preparation of the annual accounts, the applicable accounting standards have
been followed along with the proper explanation relating to material departures, if
any.

i)  The directors have selected such accounting policies and applied them consistently
and have made judgments and estimates that are reasonable and prudent so as to
give true and fair view of the state of affairs of the company as at the end of the
financial year ended 31st March 2010 and of the profit of the company for that year.

iii)  The directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956
for safeguarding the assets of the company and for preventing and detecting fraud
and other irregularities.

iv) The directors have prepared the annual accounts for the year ended 31st March
2010 on a going concern basis.

Conservation Of Energy, Technology Absorption, Adaptation & Innovation and
Foreign Exchange Earnings and Outgo



A statement pursuant to Section 217(1)(e) of the Companies Act, 1956 read with the
Companies (Disclosure of Particulars in the Report of the Board of Directors) Rules,
1988 is enclosed and forming part of this report.

Particulars of Employees

The provisions of sub-section 2(A) of Section 217 of the Companies Act, 1956 read with
the Companies (Particulars of Employees) Rules, 1975, as amended to-date are not
attracted in case of any employee of the Company.

Acknowledgement

Your directors are pleased to place on record their sincere appreciation for the valuable
assistance and co-operation received from the Banks, Institutions, Government
Departments, Customers and Suppliers throughout the year. The Board also
acknowledges the contributions made by the officers and staff of the company at all
levels for their diligent, devotion and whole-hearted efforts throughout the year for the
progress of the company.

BY ORDER OF THE BOARD

PLACS: INDORE PANKAJ JAJOO
DATE: 14™ Augt. 2010 CHAIRMAN & MANAGING DIRECTOR



ANNEXURE TO THE DIRECTORS' REPORT

Conservation Of Energy, Technology Absorption, Adaptation & Innovation and
Foreign Exchange Earnings and Outgo

Conservation of Energy
The company has been continuously making efforts, through its dedicated team, to
achieve high productivity and on-stream efficiency. This has enabled the company to not
only reduce energy consumption, but also to increase production.
The details of energy conservation in Form A as required under Section 217(1)(e) are
given below:-

FORM 'A'

The information regarding consumption of energy is as under:

2009-10 2008-09
(A) Power & Fuel Consumption
Electricity:
a. Purchased
Units 4984058 6496269
Amount (Rs.) 19704867 27475153
Average Rate/Unit (Rs.) 3.95 4.23
b. Own Generation (D.G.Sets)
Units 0.00 0.00
Units Per Liter of Diesel 0.00 0.00
Cost (Rs.)/Unit 0.00 0.00
Diesel / LDO / SKO
Quantity (Kilo Liters) 0 17.37
Amount (Rs.) 0.00 318029
Average Rate/Liter (Rs.) 0.00 18.31

Coal
Quanity (MT) 0.00 2756.94



Amount (Rs.) 0.00 12520738
Average Rate/MT (Rs.) 0.00 4541.53

(B) Consumption per unit of Production

Yarn Processed Fabric
09-10 08-09 09-10 08-09
Electricity (Units) 1.77 181 0.00 0.83
Coal (MTs) - - 0.00  1.46

Technology Absorption, Adaptation and Innovation

The Company has so far not imported any technology. The company manufactures
standard products, for which technology is established, and therefore, no further research
is being carried out. However, constant product development is being done to out pace
the competition and conform to the changing quality requirements of customers.

Foreign Exchange Earnings And Outgo
Details of Inflow/Outgo on account of the above are as follows:

(Rs.in lacs)
2009-10 2008-09
Inflow
Earning FOB on Exports 0.00 00.00
Outgo
a) CIF value of imports 0.00 0.00
b) Expenditure in foreign currency
1) Travelling expenses 0.00 0.00
i) Commission 0.00 0.00
1ii) Interest on foreign currency loan 0.00 0.00

BY ORDER OF THE BOARD

PANKAJ JAJOO
CHAIRMAN & MANAGING DIRECTOR



MANAGEMENT DISCUSSION AND ANALYSIS

We have pleasure in submitting the Management Discussion & Analysis Report on the
Company’s business.

A

INDUSTRY STRUCTURE AND DEVELOPMENTS

The Company is a major producer of textiles in the composite mill sector
of the country, catering to the requirements of cotton yarn for different
applications; and fabric for home textiles and readymade garments
industry. The government of India has identified the textiles sector as the
second most important sector after agriculture and has been taking various
steps in order to help the textiles companies in taking up the challenges for
the development of textile sector.

. OPPORTUNITIES AND THREATS

The Company is giving continuous emphasis .on widening of the market
segments: improvement in quality, productivity, and operational
efficiency; cost control measures including financing cost; and offering
the most satisfying services to its customers to take the best advantage of
the above opportunities as also to face the competition from the imports as
well as from the other processors within the country which would continue
to pose a threat to the company in its normal course.

Bigger threat for the Company is its financial position, Loan accounts
become NPA and being a Sick Company, we are unable to meet interest
cost and principle repayments. Negotiations are being done with the
Bankers of the Company to settle the principal and interest accrued
thereon. Management is hopeful for the same and expects that looking into
our financial condition Banker will act positively and help us in reviving
the Company.

OUTLOOK

Your directors have been making efforts on all fronts viz. production,
marketing, finance and cost control etc. and these efforts have been
yielding good results. The outlook for the company’s products appears to
be good and the company is confident of achieving improved operational
performance.



D. RISK AND CONCERNS:

The main areas of risk and concerns are the prices sensitiveness of cotton
the major input in spinning as well as in input like yarn for weaving and
grey cloth for processing; the higher interest cost and high debt servicing
obligations; the need for upgrading the technology and revamping some of
the existing production facilities and utilities; and the cheaper imports of
textile articles.

E. INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

The Company has a proper internal control system, which provides
adequate safeguards and effective monitoring of the transactions and
ensures that all assets are safeguarded and protected against loss from
unauthorized use or disposition.

The Company has an internal audit in-house system, which ensures that
the Company’s control mechanism is properly followed and all statutory
requirements are duly complied with.

Moreover, an audit committee of the Board of Directors headed by a non-
executive independent director regularly reviews the audit plans, adequacy
of internal control as well as compliance of accounting standards.

F. FINANCIAL AND OPERATIONAL PERFORMANCE:

There are heavy losses in the Company due to interest on loans and only
Yarn division of the Company is operating. There is no production in
Fabric division of the Company. For quantitative information of
operations please refer to performance review in the Board of Directors
Report. Our Company is sick Company in terms of Sick Industrial
Companies (Special Provision) Act, 1985.

G. MATERIAL DEVELOPMENTS IN HUMAN RESOURCES/
INDUSTRIAL RELATIONS:

We have ensured safe and healthy working conditions in the Unit and have
continued with our policy to ensure safe and healthy working conditions in
the other premises of the Company taking into account of health and
safety of all concerned, besides conservation of natural resources and
protection of the environment.



Place:

As at March 31, 2010, the Company had a total workforce of
approximately 120 persons, including managers, staff and workers.

. CAUTIONARY STATEMENT :

Statements in the Management Discussion and Analysis describing the
Company’s objectives, projections, estimates and expectations are
“Forward Looking Statements”. Actual results may differ materially from
those expressed or implies. Important factors that could make a difference
to the Company’s operations include among others, economic conditions
affecting demand / supply, effect of political situations, change in the
Government regulations, tax laws and other statutes and incidental factors
over which the Company does not have any control.

For & On Behalf of the Board

INDORE

Dated: 14.0.08.2010 CHAIRMAN



REPORT ON CORPORATE GOVERNANCE

1. Company’s Philosophy on Code of Corporate Governance

The fundamental objective of the Company behind Corporate Governance is
‘enhancement of long term shareholder’s value while at the same time protecting the
interest of the shareholders and adopting a methodology which enhances
effectiveness, better utilization of resources, transparent and harmonious between
various interest groups.’

2. Board of Directors

The Board of Directors of the company consists of majority of non-executive and one
third independent directors, who are acknowledged as leading professionals in their
respective fields. The Board Comprises of one (1) executive director and two (2) non-
executive directors out of which one director is independent.

The constitution of Board is as under:

Director $ Executive/Non- Number of other Membership of other
Ext./ Directorships# Board/Committees
Independent*
Shri Pankaj Jajoo Executive 1 3
Chairman Cum Managing
Director
Shri Manish Jajoo Non-Executive 1 3
Director
Shri Pankaj Singhal Non-Executive None 3
Director Independent

* An Independent Director is a director who apart from receiving director’s
remuneration does not have any material pecuniary relationship or transactions
with the Company, its promoters or its management or its subsidiaries, which in
the judgment of the Board may affect their independence of judgment.

# This includes directorships held in Private Limited Companies and Overseas
Companies.

$ None of the Directors of the Company is member of any Committee of any other
Company.

The Board of the Company met Four times during the last financial year, on the
following dates:

(1) 30™ April 2009 (2) 11™ May, 2009 (3) 30™ July, 2009 (4) 30™ October,
2009 (5) 18" January 2010 (6) 30" January 2010 (7) 30" March, 2010.



The attendance at the Board Meetings and previous Annual General Meeting were as
under:

Attendance
Name of Director Board Meeting Annual General
Meeting
Shri Pankaj Jajoo 7 1
Shri Manish Jajoo 7 1
Shri Pankaj Singhal 7 1

Mr. Pankaj Singhal, the Director of the Company are retiring at the forthcoming annual
general meeting by rotation and they are eligible for re-appointment.

Information placed before the Board

Information placed before the Board of Directors broadly covers the items specified in clause
49 of the Listing Agreement and such other items which are necessary to facilitate meaningful
and focused deliberations on issues concerning the Company and taking decision in an
informed and efficient manner. Besides, the Directors on the Board have complete access to
all information of the Company, as and when necessary.

Code of Conduct

The Board of Directors has laid down a code of conduct for all Board members and senior
management personnel of the Company. A Certificate from the Compliance Officer for the
same has been placed before the Board.

3. Audit Committee
During the financial year 2009-2010, four committee meetings were held. The dates
on which the said meetings were held are as follows:

(1) 30™ April, 2009 (2) 30™ July, 2009 (3) 30" October, 2009 (4) 18" January,
2010 (5) 30" January 2010.

The constitution of the Committee and the attendance of each member of the
Committee is given below:

Name Designation Non-executive/ Profession Committee
Independent Meetings
Attended
Shri Pankaj Singhal Chairman Non-executive Business 5
Independent
Shri Pankaj Jajoo Member Executive Business 5
Shri Manish Jajoo Member Non executive Business 5

The terms of reference of the Audit Committee inter-alia include the following:

a) To overview the Companies financial reporting process and the disclosure of its
financial information to ensure that the financial statement is correct, sufficient and
credible;



b)
c)
e)
f)

9)

h)

To hold periodic discussions with the Statutory auditors and Internal Auditors of the
Company concerning the accounts of the Company, internal control systems, scope of
audit and observations of the Auditors/ Internal Auditors;

To recommend the re-appointment of statutory auditors and fixation of audit fees.

To review performance of statutory and internal auditors and adequacy of internal
control systems;

To review quarterly, half yearly and annual financial results of the Company before
submission to the Board;

To discuss any significant findings made by internal auditors and follow-up thereon;
To review the findings of any internal investigations by the internal auditors into
matters where there is suspected fraud or irregularity or a failure of internal control
systems of a material nature and reporting matter to the Board:;

To look into substantial defaults, if any in payments to depositors, debenture-holders,
creditors & shareholders.

Any related party transactions that may have the potential conflict with the interest of
the Company.

4. Remuneration Committee

The Remuneration Committee will review and make recommendations on annual
salaries, performance commission, perquisites and other employment conditions of
the Executive Directors. The remuneration committee consists of the following

Directors:
Name Designation | Executive/Non-Executive/
Independent
Shri Pankaj Singhal Chairman Non-executive Independent
Shri Pankaj Jajoo Member Executive
Shri Manish Jajoo Member Non-executive

One meeting of the Remuneration Committee was held during the year on 30"
July’2009 attended by each member to review remuneration of any Executive
Director.

Details

of remuneration paid/payable to the directors for the year ended March 31,

2010 are as follows:

Relationship Business Loansand | Sitting Salary and Commi- Total
Director with other relationshi | advances Fees* Perquisites ssion Rs.
directors p with from Rs. Rs. Rs.
DTM DTM

Shri Paknaj Jajoo Related to Shri | Promoter Nil Nil Nil Nil Nil

Manish Jajoo
Shri Manish Jajoo Related to Shri | Promoter Nil Nil Nil Nil Nil

Pankaj Jajoo
Shri Pankaj | None None Nil Nil Nil Nil Nil
Singhal

5. Investors Grievance Committee



The Board has constituted an ‘Investors Grievance Committee’ which looks into
shareholders and investors grievances. Meeting of the Committee was held on 18"
January 2010 during the year. The following are the members of the Committee:

Name Designation | Executive/Non-Executive/
Independent

Shri Manish Jajoo Chairman Non-executive

Shri Pankaj Jajoo Member Executive

Shri Pankaj Singhal Member Independent and Non-executive

Name, Designation & Address of Compliance Office:

Mr. Pankaj Jajoo, Managing Director
C-1/A, Low Land Area,
Pologround Industrial Estate, Indore-452 015

During the year the Company received 01 (One) complaint/s from its shareholders and
resolved all of them and there is no pending complaint with the Company.
6. Annual General Meetings

The location and time of the Annual General Meetings held during the last 3 years are
as follows:

Annual General Date Time Venue No. of Special
Meeting Resolutions passed
Twenty third 29™ December 10 a.m. Registered office 1
Twenty fourth ggSYSeptember 10.30 a.m. | Registered office 1
Twenty Fifth iggs February | 10.30 a.m. | Registered office 1
2010

No resolution is passed through postal ballot till date. Presently, the Company does
not have any transaction/proposal for postal ballot.

7. Disclosures

. Related Party Transactions are disclosed in the notes to accounts in the Annual
Report.

« There has been no instance of non-compliance by the Company on any matter
related to capital markets and there are no instances of penalties or strictures
imposed by SEBI or the Stock Exchanges.

« There is no accounting treatment difference from prescribed in Accounting
Standard.

« No employee of the Company was denied access to the Audit Committee.



8. Secretarial Audit

A qualified practicing Company Secretary carried out a secretarial audit to reconcile the total
admitted capital with NSDL and CDSL and the total issued and listed capital. The audit
confirms that the total issued/paid up capital is in agreement with the total numbers of shares
in physical form and the total number of dematerialized shares held with NSDL and CDSL.

9. General Shareholder Information

a) Annual General Meeting

Date and Time

b) Financial Calendar

Financial Reporting Period

Quarter ending June, 2010

Half year ending September, 2010
Quarter ending December, 2010
Year ending March, 2011

Year ending March, 2011

c) Date of book closure
d) Dividend Payment Date

e) Registered Office

30™ September, 2010
at 10.30 a.m.

Venue

C-1/A, Low Land Area,
Pologround Industrial Estate,
Indore-452 015

Date of Board Meeting
On or before

Last day of July, 2010
Last day of October, 2010
Last day of January, 2011
Last day of May, 2011

Date of Annual General Meeting
On or before

30" September, 2011

24™ Sept. 2010 to 29™ Sept. 2010

None

C-1/A, Low Land Area,
Pologround Industrial Estate,
Indore-452 015

j) Listing of Equity Shares on Stock Exchanges

- Mumbai Stock Exchange

- Ahmedabad Stock Exchange

- Madhya Pradesh Stock Exchange
- Madras Stock Exchange

- Delhi Stock Exchange

- Jaipur Stock Exchange



- Calcutta Stock Exchange

k) Stock Code 530949

I) Stock Market Data on B.S.E. (Trading of shares of the Company is suspended
during the year on BSE, last available data is reproduced below)

Month High (Rs.) Low (Rs.) VVolume Trade
April 08 3.97 3.61 1656 4
May 08 4.48 3.64 27637 22
June 08 3.91 3.85 2133 3
July 08 4.04 3.70 33504 23
Aug 08 3.83 3.17 37894 39
Sep. 08 3.91 3.30 12446 23
Oct. 08 4.15 3.79 896 14
Nov. 08 4.09 4.09 204 2
Dec. 08 4.47 2.87 11594 32
Jan. 09 3.02 2.86 1214 6
Feb. 09 2.72 2.41 6193 31

i) Registrar and Transfer Agent (for Physical and Electronic both)
M/s. Intime Spectrum Registry Limited

C-13 Pannalal Silk Mills Compound,

L.B.S. Marg, Bhandup (W) Mumbai — 400 078.

The Share transfer and de-materialisation related activities are being handled by the
Share Transfer Agent.

j) Distribution of shareholding as on 31* March, 2010

Slab of Shareholding | Shareholders % | Amount in Rs. %
1-5000 1338 81.19 2770600 4.392
5001-10000 146 8.86 1195970 1.896
10001-20000 77 4.67 1202290 1.906
20001-30000 28 1.699 717580 1.137
30001-40000 7 4.425 253050 0.401
40001-50000 12 0.728 556310 0.882
50001-100000 13 0.789 928770 1.472
100001 and above 27 1.638 55462960 | 87.914
Total 1648 | 100.000 63087530 | 100.000




According to categories of shareholdings as on 31 March, 2010

SR.NO | CATEGORY NO.OF % OF
SHARES HOLDING
A PROMOTER’S HOLDING 3027719 47.99
1. | Promoters
-Indian 3027719 47.99
Promoters
-Foreign
Promoters
2. | Persons acting in concert#
Sub-Total 3027719 47.99
B Non Promoters Holding
3. | Institutional Investors
a. | Mutual funds and UTI 949938 15.06
b. | Banks, Financial Institutions, | 544541 08.63
Insurance
Companies(Central/State Gowt.
Institutions  /Non-government
Institutions)
C. | Fll
Sub-Total | 1494479 23.69
4. | Others
a. | Private Corporate Bodies 460258 7.29
b. | Indian Public 1126063 17.85
c. | NRIs/OCBs 197884 3.14
d. | Any Other (Please Specify) 2350 0.04
Sub-Total 1786555 28.32
GRAND TOTAL 6308753 100.00

k) Dematerialisation of shares
As on 31% March 2010, 77.12 % Shares are in dematerialised form.
I) Outstanding GDRs/ ADRs/ Warrants or any convertible instruments

There are no outstanding convertible warrants / instruments. The Company has not
issued any ADRS or GDRS.



m) Project Location

Yarn Division - 188, Sector I, Pithampur Dist Dhar, M.P.

Fabric Division - C-1/A, Low Land Area, Pologround Industrial Estate,
Indore, M.P.

n) Investor Correspondence Address

The Dhar Textile Mills Limited or Intime Spectrum Registry Limited
C-1/A, Low Land Area, C-13,Pannalal Silk Mills Compund,
Pologround Industrial Estate, L.B.S Marg, Bhandup (W),

Indore — 452015 Mumbai - 400 078

BY ORDER OF THE BOARD

PANKAJ JAJOO
MANAGING DIRECTOR

Declaration

As provided under clause 49 of the Listing Agreement with the stock exchanges, it is hereby
declared that all board members and senior management personnel of the Company have
affirmed the compliance of Code of Conduct for the year ended 31% March’2010.

Pankaj Jajoo
Chairman & Managing Director



AUDITORS’ CERTIFICATE

To

The Members of

The Dhar Textile Mills Limited
Indore

We have examined the compliance of the conditions of Corporate Governance by
The Dhar Textile Mills Limited for the year ended March, 31, 2010 as stipulated in
clause 49 of the listing agreements of the said company with stock exchanges in
India.

The compliance of the conditions of Corporate Governance is the responsibility of
the management. Our examination was limited to the procedure and implementation
thereof, adopted by the company for ensuring the compliance of the conditions of
Corporate Governance. It is neither an audit nor an expression of the opinion on the
financial statement of the company.

In our opinion and to the best of our information and according to the explanations
given to us and the representations made by the directors and the management, we
certify that the company has complied in all material respects with the conditions of
corporate governance as stipulated in the abovementioned listing agreements. Except
constitution of the Board of Directors, Audit Committee and Remuneration
Committee.

We state that in respect of investor grievances received during the year ended March,
31, 2010 no investor grievances are pending against the company as on date as per
the records maintained by the company and presented to the investors/shareholders
grievance committee.

We further state that such compliance is neither an assurance as to the future viability
of the company nor the efficiency or effectiveness with which the management has
conducted the affairs of the company.

For B.Bansal & Co.
Chartered Accountants

B.L.Bansal
Partner

Place : Indore
Date : 14.08.2010



B. Bansal & (s,

PHEATTETED AEECRoeTwitis

AUDITCRS’ REPORT TG THE MEMBERS

We have audiied the atached DBalance Sheel of the THE DHAR TEXTILE MILES
LIMITED, as ai 31¥ March 2010 and also the Proiil and Loss Accoutt fur the vear ended on
thal daie annexed theeeto and aiso the Cash Flow Slutement for the year ended on that date.
bhese nancial stements are the responsibihty of the Company’s managenment Our
responsibility 15 10 express an opinion on these financial statementz based in our audi,

1. We conducted vur audit in sccordunce with the Auditing Standards generally accepled m
Indfa. Those standards require thai we plun and perlorm the audit o abtain ressonakle
agsurance ubont whether the linancial statements arce frec of maierial missfalements, An
Audit fneludes examining, on a iest basis, evidence supporing the amounls aml
disclostres in the financial statcments. An audit also includes assessing the accounting
principles uscd and signilicant estimaics made oy management. as well as evaluating the

overall financial statement presentation. We believe that our audit provides a reasonablc
hawis fur our opinion,

20 Ax rpquired by the Companies (Awlitors’ Report) Order. 200333 amended by CARD
order 2303 lssued by the Cenmal Govermment of in terms of section 22703A) of the
Companies Act. 1956 (hereinatter referred o as the Act), we enclose in the Arnexure

ACTetd A statement on the matters specified in paragraphs 4 und 5 of the suid order,

L

Further o our comments in the annexure relerred to above, we report that:

Wor huve obtained all the mforination and cxplanations, which 10 the best of our
koewledge and heliel were necessary for the purpose of our audil

. In our opinion Proper books of accounis as required by the Taw have been lopt by the
Company so far it appears from our examination ol those hooks and proper ety
adequate Tor the putpose of audit have beed received from the offices pot visited b
LL%,

. Cihe Balance Sheet and the prolit and 1.oss account ancl Cash flow stareient desl:
weilly by this report are ip agreement with the books of accounts.

. Lanour oplaion. the Balanee sheet and Profit and Loss account dealt with by this sepori
comply with the mandatory Accountimg Standards except A5-13 and AS-2H ssued by
1C AR retorrad o Seetion (20 of Seclion 211 of the Aut,

Voo i cbe by of wrintcn e e scation reecte D (Fom the dirselees as o8 3170 March
ZOEE and taken om record by the Board of Thrcctors, we repart that none of the
directors is disqualified as on 317 Mareh 2010 fiom being appoinled as a direcior in
terms af Clause () of sub-section (1) of Section 274 of (he act.




4. {a) Note No.l of Schedule (3" Part B regarding non redemption ol redecemable
prelerence shares amonnting to Rs, 350 lacs. Which fell due up to 17 Leb, 2006 and
arrcars of preference dividend Rs. 3.355 crores, due {previous wear Rs 50475
CrOTes)

(b} Note No. 2 ol schedule *0 Part B regarding nonpayment of debts from Banks,
TR, Sales tax deferment of State govt. and Hire Purchase company amounting tu
Rs. 16735 crores, duc to failure of reschedulement of repayment ol loans under
Corporate Debl Restructuring (CDR) mechanism of RI3L

() Nole No. 4 of schedule *07 Part B regarding non provision fur dimisution in
value of eompany's investment amnounting to Rs. 4,69 lacs having no nmarket valoe,

{d)  Note Ne. 14 ol schedufe (¥ Part B regurding non receipt ol confinmation
Mrony the respective bank in respect of self adjusiment of interest on loun Rs.2Z1.64
crores. {Previous Year 18.95 cromes.)

3. To the best of our information und according to the explanations given o ws ihe
said aceounts read topether with Accounting Standards as prescribed by TCAT and
Noles o Accounts in schedule ‘Y subjected to the sbove gualifications. gives a
true and Tair view:- :

a)In the case of Balance Sheet of the state of affairs of the Company as ar 31% March,
2010, and
b Ini case of Prafit and Loss Account, of the Loss Tor the vear ended on that
date.
¢} In case ol Cash Flow Statement, of the Cash Flow for the year ended on that date.

For B.BANSAL & C0,

yamtered Aceounlants

Raliam Kel, | o

Flace :INDORE iNDORE, &4

Date s 144 Augost, 2010

{R.l.. BANSAL)
PARTNER
Membership Moz 1-7032
Registration Mo: (004540
E-2, BATLAM K(THI,
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Annexure to the Auditors’ Report
(Referred to in paragraph of thereof our report of even date)

The Company  is  maintaining  proper  records showing  [ull particular
including quaniittive details and situation of fixed assets, As per explanations given Lo us,
fixed asscrs are physically verilied by the management. which in our opinion is reasonabic
having regard 1o the size of the company and Lhe nature of iis assets. As mlommed to us no
malerial discrepancies berween the book records and the physical imventory have been
nediced. In our opinion, the Conipany has not disposed off a subsiuniial part of thed assets
during the vear.

A explained o us, imventary has been physically veriticd by the management during the
vear. o our opinion, the frequency and procedure of verification 1s reasonable and adeguale
i relation to size and pature of the business, ot the basis of our examination ol the
inverdory records, the company 18 maintaining proper record of mvenlory. The
discrcpancies noticed on physical verification as compared to hooks of records were no
material.

{a) As intormed, during ihe year under audit the company has not granted any loan.
secured or unsecured, Lo companics, {irms or other panies covered in the register
maintained under sections 301 ol the Act henee sub-elauwse (b),(c} and {d) are not
applicable.

Tn our opinion, there are an adequate internal control procedures commensurate with the
stze ol the company and the nature of its business for purchase of invenlory and fixed
assets 2 Tor the sale of poods and services. camied out in accordance with the auditiog
standuards generally aceepted 1o India. we have nou observed any continuing lailure 10
correct ot weakness (n the aforesaid intzmal coninal procedures,

1 our epinion and accordmy Lo the information and explunations given to

us, transaclions that needed to be cuatered nle the register nuwainiaimed in
pursuanee ol seclion 301 ol ithe Companies Act, 1956 have been so cnterad. Tn our oplnion
and as per the nlbmation and cxplanations given o us the trangactions mide i pursuance
ol contracts and arrangements entered in the register, excceding the value of Rupees Live
Lacks in respect of parties cntered in the register have heen made at the prices prevatling in
the markel 4l relevant Hme.

The company has not accepled any deposits from the public attracting the provision of
scctions 38A and 58AA or any other relevant provisions of the Act.

o wier vpiman, the company has its own interaal sudit system, commensuraie with te sie
angd natuee of 1ty business.

We have broadly reviewed Lhe books of accounts mainigined by the company in respeci of
the products whers, pursuant io the rules made by the Central Governnient of India, the
maintenance of cost records has been proscribed under clause {dy of sub section {17 ol




Section 209 of the act and are of the opinion that prima facic, the preseribed accounts and
reconds have bheen made and maintained. We have not, however made a detatiad
examination of the records with a view to delermine whether they arc accurnle or complate.

9. Aceording w the vecords of the company examined by us | n our opimon the company is
regular 1 depositing  ondisputed stututory dues ncleding Provident lund, Invesior
Lducation and Trotection Fund, Fmplovees State lasurance, Incoms Tax. Sales Tax.
Wealth Tax, Custom Duly, Excise Duy, cess and any other slandory docs with the
appropriate authonties, Accovding w records of the company cxamined by as, there are no
undisputed amount payable in respect of Tncome Tax, Weulth Tax, Custom Duty. Fxcise
Duty were in airears as at 317 March 2010 for a period of more than 6 months from the
dale they become pavable other than undisputed professional Tax of R WT3HE
Fplovee State Insurance of Rs.3596,502. Provident find of R 10495173 FElecinicity
duty of Rz 717254 Ipcome Tax Deducted at souree of Ra 1914153 which were not
depositad 11 dac,

10, The dispuled statutory ducs uggregatipg to Rs. 3539.379, have not been deposited on
accoumi ol mattevs pending betore appropriate auhorities as under :

[ S, No. [Name of the Statute | Natlare of the dues | Forum where |

| | | _l_ | pending

Y. 1 Central Fxcise Act. | Excise Duty | 182 131 [ Cigm |

] | 1944 | 199697

| = | Income tax Act | Income Tax 7401000 | CIT (Appeal -1y
o R S

= _] -
| | Friplovee Provident | Provident Fund T@.?’LMB | The Cenral Doaed !
| Fund Aer, 1952 of Truslecs I
i

S S I S

1 Accumalated losses ol the Company exceeded 1fiy percent of [ts Nel Worth at the end of
the hanciyl vear. The Company has incuried cash losses during the Linameil year as il s
during she tmmediately proceding financial year.

12, The company bas defaulted v repayment of following dues of Financial nsitutions or
Banks as at the Balance sheet date:

| SN0 ['Name of the Bank/Financial [nstitute | Amount of |I¥fﬁ?lt_ o
I Default coniinued |
. o l_(Rs In Crores) J_auue
|1 State Bank of India® 79, f}t}_| 30" April 4|
I—j_ J_Lmhm:rml Dev f.,lnﬁelt Bﬂk ﬂ hﬂa_ _—l_ o __4]_{_3 3 07 lune 04
3y ootate Bank of Indore* 1 37.51 | "f]'“_ﬂlj_l‘l 04
|6 CavaveBank 1666 30™ April o4 |
i -I_lr.ﬂ.l.., Hd‘nkn[ Buuwihlﬂ* L __I__ 13 I.! UM Apnil 04 |




*Srancdard Charlered Bank has laken over account of State Bank ol India, State Bunl of indere
and Smate Bank ol Suurashira and Kotak Mahindra Bank Ltd, has taken over account of Industrial
Pevelopment Bank of India m Finaneial vear 2006-07 and 2007-08.

—_—
Lad

Lhe Company has not granted any loans and advanees on the basis ol sevuriy by way
pledoe of shares, debentures and other securities.

14, In pur opinion, the Company is not a dealer or irader in shares, securihcs, debenturcs and
other invesiments.

15, 'IThe Compuany has not given any guaranice for loans taken by others from banks or
financial instineions during the vear.

16, The Company has not oblained any new lerm loans during the year.
17 On the basis of an overall examination of the Balance sheet of the Company, in ow
optndon. there are no Tunds raised on a short teim basis, which have been wsed for long

lorm investment,

I8, The company has not made any prelerential allotment ol shares to parties and companies
covered [n the register maintained under Section 301 of the Act during the vear,

19, The Company has nol issued any debenture during the vear,

20, The Company has not raised any money by public issucs during the year.

21 In ow opinion and according 1o the information and explanation gven @ us. M [raud o
or by the company has been noticed or reporled during the vear, nor we have hacn
informed ol such case by the management that causes the financial staments 1o be
materially missialed.

For B.BANSAL & CO.

’//‘—(jﬁlrtere@ Accou nmuts/
fn O

{B.L. BANSAL}
FARTNER

Flace ([ INDORE

Datc : 14" Augast, 2010
Membership MNo: F-T{)32
Registration No: 450
-2, RATLAM KOTHI,



THEDHAR TEXTILE MILL S L TD.

BALANCE SHEET AS AT 215T MARCH 2040

A m mmm o w2 m m pmmm-ama e mEa

PARTICULARS SCH. THIS
' NO. YEAR
. SOURCES OF FUNDS :
1. SHARE HOLDERS' FUNDE :
a)  Sharg Capital At Y8nETE30
b} Ressvas & Surpius "B" 315443479
413531009
2. LOAN FUNDS :
al  Secured " 1891873413
bl Unsecured 20623469
19124066582
. 232a027891
k. APPLICATION OF FUNDS :
1. FIXED ASSETS "o
a) {Gross Block TATTTT
B Less ; Depreciation AGRSEPET
b Mat Block 248147654 -
d) Copial Work-in-Progrezs and Advances g
245147684
2. INWESTMENTS 465167 -
3. CURRENT ASSETS, "E"
1 OANS & ADVANCES
a)  Invantones A3 4564
v Sundry Dehtors 3144968
gr Cash & Bank Balances 2035841
* dy  Leang & Advances 47710020
2A3TEIE
LESS .
CURKENT LIABILITIES " 107EE0185
& PROVISIONS e
-8351125
4. MISC, EXPENDITURE "G 4
[To the sxtant not wiiten off)
5. PROFIT AND LOSS ACCOUN 2160422302
2A2E02TE3

NOTES ON ACCOUNTS "o

—

) . _ -
Aa per owr report of aven date altached f/

B Bansal & Co.
g Charte cocountantz
y‘ﬁJ

%
"

Managi

iy 4
B.L.Bansal
(PARTNER]

/.
ajuo
Diregtor

YEAR

BBQeTSI0
315443470

413531008

1675501741
20625469

1808125290

————

2108536215

747036041
4658648791

ZBNGEZE0
4]

281186250

AB91ET

7344018
Be26016

1289561
BaE3236

20TEZa%
Q5055456

-Th2g2622

9]

1805313404

On Behalf of the Board

Fankaj Sghal
Directar



[HE DHAR TEXTILE MILLS LTD,

FROFIT & | 055 ACCOUNT FOR THE YEAR ENDED 315T MARCH 2

PARTICULARS SCH. THIS PREVIOUS
' NO. YEAR YEAR
weowme: T T
»
Sales “H" 260936184 3270949423
Lass - Sales Tax 1764818 2761980
MHet Sales 244170368 324337454
Other Income * " 454375 342340
increase.-'De.d'aaset-] in Stocks -1834256 SF171470
zaigoass 317508024
EXPENSES: ) )
Materals " 186589747 212530085
Manufacturing Expenses " 269555688 E452508Y
Employees Remuneration & Benei  "L" 23045182 5164B023
" Selling, Administrative & Other Exp "W" 11034301 13522887
Finance & Inerest Chamges "N 222622170 192606008
Bepreciation 3590502 33813372
Pretiminary Expenses Wiitten Of o o
500915430 566747045
Loss (-] hefare Taxation -2551 25005 -24238T2
Loss on Old Invantory 1450843
Prov. for taxation ] o
Loss(-] for the Year 2_5.?-5;5_3-4_3 -271 2_3-3?2_1
. Balance Brought Forvard -190331 3404 GE2 106814
Frior Perigd Expenditura -53051 ABOT 23
Income Teax for Earier Years 0 428403
Balance Transferred To Balance Sheet -51750;235 ;;93;34_0.5

NOTES ON ACCOUNTS o

A2 per our raport of even date aﬁached:f""-_ On Behalf of the Board

For B.Banzal & Co.
EI;La!;Qe auntanls
F}L ﬁﬂ' Lﬁf .

B L.Bansal
[FARTHER)

Farka) 3in
Diractor

INDORE




THE

AR TEXTILE MILLS LTD.

SCHERULES ANNEXER TQ AND FORMING PART OF THE BALANCE
SHEET AS AT AND PROF|T & |LOSS ACCOUNT FOR THE YEAR ENDED 318T MARCH 2010

PARTICULARS

SCHEDULE "a

SHARE CAPTAL

Authorized Share Capital

7000000 Equity Sharas of Rs. 10/ sach
{Previous Year TOOMI00 Equity Shares of Rs. 100 gach)

4000000 Cymulative Redeemable Preference
Shares of R 10/ sach

{ Previous Year 4000000 Cumulative Redezmabla
Preference Shares of Re 10~ each )

« Izsued, Subscribad and Paid-Up Capital

E308THS Equity Shares of Rs. 10/ each fully paid up
{Previous Year §308753 Equity Shares of B, 10 gach’
fully paid up}

1O the above Equity Shares 2000600 Equity Sharas
were allotisd as bonys shares)

3500000 14.5%Cumulative: Redeamable Prefarence Sha
of Rs.10/- each fully paid up

[ Previgus Year 3500000 14.5%Cumulative Redesmable
Prefarance Shares of Re 1004 each fully paid up}

SCHEDLLE 'B'

+

REEERVES & SURPLUS

1.

2

Genzral Resarve

Share Framium

SCHECULE "C’

SECURED LOAMNS:

1,
2

Rupees Term Loans
Hire Purchase Finanoe

3 Warking Capital Loans
Interest Accrued and Cue
iBee Scheduls O, Motes on Accounts 'S.Mo.13)

4

THIS PREYIOUS
YEAR YEAR

TO0O0000 TOUO0D0o
40000000 ANDCDOOG
110000000 110000000
B3NEYE3D B3I0BTEIN
35000000 500000
SEOETES0 SEQETSI0
94427512 94437512
221008967 221005867
315443470 315443478
O

5454865 505404585
207601 2EOTEN
335044111 335444111
DATEIGR16 731465144
1801575413 1675501741




THEDHAR TEXTILE MILLS LTD.

SCHEDULES ANNEXED TO AND FORMING PART OF THE BALANGE
SHEET AS AT AND PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 3151 MARCH 2010
PARTICULARS THIS PREVIOUS
- _ . YEAR YEAR

SCHEDULE 'E
CURRENT AS5ETS, LOANS AND ADVANCES ;

1. Inventorios
v [astaken, valued and certified by the management}

a. Raw Materials 13883870 2164197
b.  Work-in-Progress ' 405631 142400
¢ Finished Goods 1042755 2140233
d. Sfores, Fuel & Packing Matedals ATG700 18971580

. 3314864 7344019

2. Sundry Debtors

{LUnzacurad)
a. Due with in six months . ' 3144968 SBavs02z
b. Others a 107BHE
3144868 E928018
A, Cash & Bank Balances
* a Cashon hand ) 5084 1073
bh. Balances with Scheduled Banks:
i1 n Current Accounts 202997 38488
i} In Fixed Deposits ’ ) 0
208981 1258561
4. Loans & Advancas
{Unzsecured)
- & Advences recoverablg in cash gr
n Kind ar far value to be recseived ) 168805657 4332820
b, T.n3 B Advance Tax 820463 2030418
(Met of Provision for Tax) e — s
CATTI0020 BIEIXIG

TOTAL (1 +2 +3 + 4} 24378933 20762834




THE DHAR TEXTILE MILLS LT .
SCHEDULES ANNEXED TO AND FORMING PART OF THE BALANCE

SHEET AS AT AND PRGFIT 2 LOS55 ACCOUNT HE YEAR ENDED 3157 MARCH 200
PARTICULARS ' ' THIS FREVIOUS
YEAR YEAR
SCHEDULE 'F'

CURRENT LUABILITIES & PROVISIONS :

1. Current Liabilities

g Sundry Credion §2628255 56497753
b Statutory Dues : J40686515 29487544
c.  Provision for Gratuity & Other Labour Dues - M53E1E 10020554
- -4 Unclaimed Dividend 42600 49600
107850185 - BE0G5456
107880185 SEOSSAEE
SCHEDULE & -

MISCELLANEDUS EXFENDITLUIRE
(To the extent not writken off or adjusted )

ar Public Izzue Expenses _ : 0 L
b, Deferred Revenus Expendituns o o
o T

SCHECULE 'H

SALES

t Sales 2509351684 287544200
Job Wark Income a 29354433
260936134 327093423
SCHEDUE;E e T

OTHER INCOME

Claims 107921 a
Miscellanesus Income 5454 342340
484375 223540
SCHEGLULE *J
MATERIALS
Opening Stock 2164187 6728941
¢ 985 Input Rebate on Inventory 0 0
: 2164197 G784
Add : Purchases [Inciuding Expanzas) 186225215 207g58222
158389412 214605163
Less: wastage (Routen fakric | wioff 408755
" 187979617 214695163
1389370 2164197
1B6589T74T 212530966
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THE PHAR TEXTILE MILLS LTD

SCHEDULES ANNEXED TO AND FORMIMG PART OF THE EALANCGE
SHEET AS AT AND P 1T & LOSS ACCOUNT POR THE YEAR ENDED 3415T MARCH 2010

FARTICULARS THIS PREVIOUS

* YEAR YEAR
SCHEDULE "W

MANUFACTURING EXPENSES . . :

Steres and Packing Matzrials BOGTE2 11781488
Power & Fuel 1GT0ARET 40313920
Repairs to Machinery 38700 BOZ55E
Convarsion & Job Charges &) FEA3Z
Cther Manufacturing Expensas 223200 1553713

26935588 5462508

.
SCHEDULE L'

EMPLOYEES REMUNERATION AND BENEFITS

Salari=s, YWages & Sllowances 21871795 44591833
Contribution tw P.F. & B8 1171367 EE36190
- 23043162 S1648023
SCHEDULE "M

SELLING, ADMINISTRATIVE & OTHER EXPENSES
Sales Expenzes 27408 BEBHI0Y
Insyranca 96658 32054
Rent 0 150102
Rapairs & WMaintenancs (Others) 11EBES 26237E
Stationary & Printing 65841 197304
Telephona & Postage 205643 GO0
Advertisemant 5128 £845
Bank Charges Frat 103547
T Anditors' Remuneration 20000 25000
Caonvayance & Vehicle ninning 1030992 1346782
Legal & Professional Changes F |t 22575

Travelling Expenges :

-Directars 10249 435024
-Otherg o4083 165743
Chatity & Donations : 8600 a7l
WMiscollanecus Expanses”™ 430754 B2RE2S
1403430 13522687

SCHEDULE 'N'

INTEREST
Interest on Fised Loans 216371872 13E1ETE2
Others {net) 250498 1088258

222822170 182606008




THE DHAR TEXTILE MILLS LTD.

L

Computation of Raw materia

Op, Stock
Cattan

Yam

Grey

Colour & Chemicals ™
Finished Cloth

- Add: Purchase
Catton
Yam
GEney
Colour & Chemicals
Finizhed Cloth

-+

Less: BV Stock
Cotton
fam
Garay
Colour & Chamicals
Finished Cloth

Ghsolzte Stock YWoff

Consumplicn
Cotton -
Yam
Gray
Caolaur & Chemicsls
Finished Cloth

Intrease f {Dacreass) in 517 & FG

A e
L Stock
Lass; Op, Stock

B. Finished Goods
Cl. Stogk
Less: Op. Stock

-

.Totat[{A+B)
Ci. Gtock
Less: Op:__Sl:?v:k

THIS PREYIGUS
YEAR YEAR
1754402 2474923
0 1743793
405795 Ta3225
0 2327000
0 o
2154197 E738941
186225215 172355023
0 16676941
0 5622109
0 12532321
0 BGOE2H
186225215 2TL5E222
1335870 1754402
i) a
o 400765
0 0
0 0
1389870 2184197
4795
186E80T747 173075544
0 18420734
0 5405539
Q 149659321
0 869628
Total 186559747 2125500966
405631 1142408
1142409 1555251
T3B7TS 856642
1042755 2930233
2140233 8454861
1087478 5314628
1448286 IIB2642
3287642 10454112
1824256 7171470
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THE DHAR TEXTILE MILLS LTD.

Statut I

BF & ESI Payable

Intergst Payable on PLF & ES]

Sales Tax Payaola

Profassional Tax Payahla

Inferest Payable an Professionsl TaxST)
Sarvice Tax Payable

T.0.5 payable

Inerest Payable on TDE o

MEEEB

M.P. AKX N

The Cormnmissioner lndore Muncipal Garg
Interest Payabla on Lease Rent

Bales Tax Dwferrmant

Interest Fayable on Sales Tas

Texlile Coss Payable

Interest Payakle an Textile Cess
Elactricity Duty

Interast Payable on Electricity Duty

14085077
S¥0e000
BavaT
1073048
200000
11478
18141583
SO0000
1657982
&40
650351
1100000
1261755
S00C00
2363250
So0o0g
TAT254
200000
34058815

PREVIQUS
YEAR

14152579
3200000
BO5925
104E018

162E3
2882380

1693481
&7
T19351
2006755
2303290
TIT493

)
%J
L
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CASH FLOWY STATEMENT FOR THE YEAR EMDED 215T MARCH 2010

FARTICULARS
1A} CASH FLOW FROM OFERATING ACTIVITIES

Met Profit for the year before
adjustrnent & extraordinany items

Add;-

Depriciation

Interest charges

Provision far Retierment Benefits
Total

Met

Less;

Interest paid

Income tax

Cash Flow after adjusunent bt
Before Change in Warking Capital
Diacregase in Stock

Decrenge in Debtors

Increasa in Loans & Advances
nerease ino Currept Liab,

Cash Flow aftar Changes in Warking Gapital
bt pefore extraordinary  items

Prior periog Expenses

Cash Flow fram Opreating Activites

{ash Flow from Investing Activites

Ol Flow

Purchazes of Fixed Aszsets

Cach Flow From investing Activites

Cash Flow From Finanging Activities

Openign Cash & Bank Balancas

Closing Cash & Bank Balances

CURRENT YEAR

Mil

-2575758438

33p90502
222622170
11153515
267466187
2890339
6250493
0

IE39841
4029055
3731050
-113467ES
621215
FRAITY

-33051

751326

671906

71806

1205061

208581

PREVIOUS YEAR

-241238720

33813372
192606008
10020554
236438934

-4TOBTEG

10852 5&
423493

£316535



SCHEDLLE <0
SICNIFICANT ACCOUNTING TOLICTES & NOTES ON ACCOLNTS

A, SIGNIFICANT ACCOUNTING PCLICIES

1. Basis of preparation of finzncial statements:

a} The (nancial statements have been prepared under historical cost c¢onvenlion in
accordance with gencrally accepicd accounting principals and the provisions of  the
Companics act, 1956, subjcet to what 1s stated herein below, as adopted  consistently by the
COMmpany,
b} Lhe Company pcnerally follows Mercantile system of accoununyg and recognizes
significant items of incomne and expendiiure on acerual basis,

2. Fixed Asscts:
Fined assels are staled al cost of acquisiion/construction net of modvat and aceumulated
depreciation. The cost includes cost of spares, all preoperaitve expenses and the Gnaocing
el of borrowed tunds relating to the construction period.

3. Depreciation:
Depreciation on lixed assets is provided on srrmght line method at the rates preseribed under
Schedule XTIV 10 (he Compunies Act. 1936 except on Plant & Machincry and vehicles ol the
varn division, which have been commmissioned facquired belore 05.04.93, on which
depreciation has been provided on Written down value ul ihe raes and in the manner
presenboed onder Schedule XTV of the Compamces Act, 1Y56,

4., Inventorics:
Tnventones are valued al cosl or nel realizable value whichever 15 less

5. sales:
A sale of goods 1s recognized al the point of dispatch of finished goods. Sales is net ol sales
retums & discount,

6. Foreign Currency Liabilities:
Agsets and Liahilifes related to foreign currency transactions are translated at exchange rate
prevailing at the end of the vear. Exchange dillerence in respect of fixed assets is adjusted to
carrying cost of fixed asscts.

7. Retirement Benefits;
Eetivement benefits are accounted for on acerual basis.

8. Amoriization of Miscellaneous Expenditure:
Share issued cxpenses arc written off over u p:;:rmd ol ten years and delerred revenue
expenze: over g period of five vears.
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NOTES ON ACCOUNTS
share Capital

The 13.5% Cumuolalive Redecmable Preforence Shaces of R, 3300 Lacs redeenied at purin 3
annwal instaliments commencing from Febroary 1, 2005, installment faiing due on February
2005 18 w1 wrrear. The subscribers reserve the right to convert CRPS assistance inlo rupec
term loan atier one evenl of default with respect to payment of dividend! redemption and/vr
inio Equity sbares at par after two conscoutive defaulis with respeci to payment ol
dividendiredemption. Payment ol dividends on these shares 1s in arrears since 01.04.1999.

Secured Loans

The company’s debes from hanks/ANBI had been restructured myvolving carving oul of
working capital term loaps (WCTLs) from the extsiing working capital limits, reduction in
nterest rates, wadver of liquidated damages’ penal interest cte., Tunding of imeresy and
reschedulement of term lomns under the Corporate delit restruenuing (CDR) mechanism ol
the Rescrve bavk ol India. However it could not be implemienied.

Forcign currency Loan and Rupee Term Loans {other than Working capia) term loans
nterosl wrm loan) from Slate Bank of India*, IDBI and Stare Bank of Todore® are secured
by first charge ranking pari passu by way of mortgagehypotbecation of the lxed assels
{excluding assels acqoired ander hite poarchase agreements) of the Company at Pidimpuy
and pologround, Indore, Working capilal term logns and funded interesy tenn loans from
Stale Pank of Tndia*, State Bank of Indore®, Canura Bank and State Bank of Savrashlys ®
and funded interesl term loan from Indusirial Development Bank ol India are secuped by
pari passu charge on the assets of the Compaiy. .
Working Camtal Limits ivom Stale Bank of ITndia*, Siale Bunk of Tndore™®, Cunara Bank awd
State Bank of Savrashtva® are secured by second charge ranking part passu by way of
Monpage! Uivpotheeation of the fixed assets of the Company at Pithampur and pologround,
Indore.

*Slandard Chartercd Bank has wakeover account of Swate Banlk of India, State Baock of
Lagdote ancd State Baonk of Sunrashtra and Kotak Mahindra Bank Lid. has lukeowver aeceount of
1Bl
All the above loans are further secured by way of personal pwaranices of Managing Dirsctor,
one ditcelor amnd olhers.

Sales lux deferved 1s secured by first availuble churge by way of hypothecation of the Hxed
assctys of the Company.

Contingent Liahilities
(Rs. In Lucs)

S.NO. j Particulars “TThis ! Previous Year |

T __ _ _vear I _ |

A Gunmntcm issucd bv bankers | 200 200 |

|_ b _I_Lcaaa, rent pavable over the Lll'lC"'.PL['::d - 755 | - l_?'.:?:Ti
| portion ol the lease agreements on leased | |

Lo _I_Ph_n’fﬁM_AC_hu ey e _|

Income Tax i respect of which the company 1y | 740 | Al

__ winappeal I !

d. hxase Duly inrespect of which the _IRZ __ ) - LRAN




[ Teomp -

ATpANY is in appenl -

¢ | Cum ulative Preference Dividend {to hecone | 403.00 | ETTRUTS

pﬂ,} able when the dividend would be

|
| | declared) L o _l_ o |_ -
|
l__

' Damerages for delayed payment of 972
~ Provident Fund in respect of which company | |

|1~,mdppeal I A S
4. Particulars of Investments L
r Particulars [ No, of Shares | Cost of acquisition | Market Price as
- | | 2t 31032010 |
Arlabs 1rd. 200 5618 _ j
Deeora Tubew Led [~ 782000 7~ TT®233 0
| Yindal Tron & Steel Lid, S R Q}"l—'—_ . _D__|
Ruchi Strips 1. T o, T T sl )
CSuva Agroils lid, | 3000 T IRET
[STLGranitc Lid. _—j_—:z@r_—_—_zwl_ B
Tndo Americam Uin_ Ltd. | 2500 56850 0
Mowrolh | 20001 113500, _©
I_Rﬂd@rﬂﬂnd_usm_w Ld.| 2600 1782l G_|
Hagjratan Syntheie Lid, 3 o 2eTez |
TiplsTad _T_ B T N 7 L_ T
ITmal ] T_ 46918T—|_ _

pmu‘.ﬂml is Iﬂddu for mmp{)ml} dul’!mut](m m value of buch lTl\thtm{:"HTb m 1.h|.. Lune Ui 1{w
369187, There is no market value of these investiments and us per Accounting Standard (A5 13

“Accounting for Iovestments™ it showd be shown st marier value,

6. lantotmation relaled to Relaled Parties has not been produced hetiore us,

7. Sajes and Purchases inelude imer —division ransfer of varn and waste malerial ot Rgis Ml

B As per Accoumting Standurd (AS) 5 “Net profit ot loss Jor the pnor P'q.rH]d lems and

changes in accounting policles” Prioy perind expenscs of Rs. NIL

9. Accounting Standard {AS) 17 “Segment Reporting” is not applicable as the company

operales in a single segment Textiles

10, As per Aceouniing Standacd (AS) 22 “Accounung lor Taxes on lacome™. The defermed 1ax
asacts have, however nod been recognized and carried forward in the abzence of o reasonable
o viltnal certainty that sulficient [uture taxable income will e available against which such

delorred tax assets cam be realjxcd,

11. lamiog par share

Toss us per Profit & Loss Ade (Rs. In Lacs) S8R0 h
Number of shares used 1o compuling carmng per share a308733
barming per share {Basic and diluted) {in RBs)) -] 83

Fuee value per share (In Rs.) _ 1000

|
|

_J



12, I view of insufficient information from the supplicrs tegavding their statlus ag S8I unit,
amouit overdue Lo them as on 31.03.10 cannot be ascertained.

b3, Balances of Bank, Debiors, Creditors and Toans & Advances arc as per books ol accoants
ang subject to conlirmalion.

14, The financial statements of the company are prepared on the basis of Goipg concern (Yam
Division) and its lextile division is closed.

15, Tnterest on secured loan from hanks and linancial ipsilintion is provided on suomolo
eslimated basis for Rs, 21.63 71,672, (Previous vear Rs. 18, 95, 16,7320,

16 No provigion for Income tax has becn made due o accumulated business losses and
unabsorbed depreciation as per the Income Tax Act 1961,

17. l'igures have been rounded to the ncarest rupee.

18. Previous vear figures have been regrouped, reworked, rearranged and reclassiiied wherever
TL2CESEATY.

19, Schedules “A” to “0" are under the same signaiures as Balance Sheet.

For B.BANSAL & CO.
d dhn:fhmmtam:b

e ot

(B.T. BANSALY
PARTNER
Membership No: T-7032
Remiscration No: 0004504
-2, RATL-AM KUTHS,

Place :INDORE
Dare : 14™ August, 2010

Rl A S
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DHAR TEXTILE M LLS LINITVED

BALANCE SHEET ABST &%CT AND CGMI’A“@Y’S
GENERAL BLS!’\L&% PROFILE

LORFGISTRATHIN BRTAILS

Regintrasion Ne . !_1 G - X 4 7 ﬁ% State Code '.

Balance Sheed Doip L - ?‘1}

i, UATFTAL I{?‘;iﬁihf}ELriE\{_rTiif’“&F‘kR

fAmand-in Ba Thowseeods

Fabie [exaes ?\' oL Hight tsane N 1 L
Brorurs Ingno . - E Dyivate PMlacement N B LA

s
11, POSITIGN OF MOBILISATION & DUPLOYMENT OF PINDS

{Ameunt in Rs. Thouzand)

Tooai Lisabities E_z 2326 0 E_N.?.,i Totnl Aocets ! 23240 2_%

Boteee of Fyndo

Paid-up eapiial g F E 0 B -;:;-1 Eoservn B Saopluz %3 1 2 4 4 31
Sevured Laang i 1891 3?541 3_‘2 Hupseeured Loans E 2 b8 2 _.3%

Appfiestion of Fundy

Mzt Fixed Assets ?2 4 8 1 4 zz Investrment .

MNeb Clgrpet Assets E___g 35 11 E Misc. Expenditure - ' N .E‘
Ascumuainted Losses _ BT Ly Profit and Loss Ae 11 903313 ) _i

1V, PERFORMANCE OF COMPANY
fAvacwnt in Bs Thooasnd)
Turnover 52 4 9 1 7 0} TotalBxpsnditare i 503321 j
Prefic Balpre Tax 1 Profic Afrer Tax 1_5_2 o N S _1

F
}
| Dividend Rate % RN

W, GENERIC NAMES OF PRODGUCT OF THE COMBANY
{as poy mOneldYy Leymsd

Farping per Blisre in B ‘i ~d O JB3

item Code Mo 5T Code) 5' 5 2 & ?§ Freduct Deseriptiop
Tooon Code No {ITC Coge). bs ¢ | 3] Produet Deseripiien
L—--__._._,w--w-—!‘
4% par 407 renort of even duaze sttached ) On Beholf of e Board

ﬁ Bansal & Ca.
el o Cgag 1 d i

DORE pankaj :
Datod 351 Suly 208K MANAGING DIRECTOR : BIRECTOR




 ATTENDANCE SLIP

%" | THE DHAR TEXTILE MILLS LIMITED

e . REGL:. OFFICE : C-1/A, Low Land Area, Pologround, Industrial Estate, INDORE {M.P.)

To be signed and handed over at the entrance of the meeting hal)

[Fe hereby record myfaur presence at the TWETY SITH Annual General Meeting of the member of THE DHAR
TEXTILE MILLS LIMITED ta Yie held at theRegistered Office of the Caompany on soThseTimBe i AT 004N, ~

MNAME {S) OF THE MEMBERS [5] . REGISTERED FOLIC NO.

L3

(T o b filiec it the Praxy attends instead of Member)

Member's / Prowy’s Signature

- __ " PROXY FORM
Sk - THE DHAR TEXTILE MILLS LIMITED

REGD. OFFICE ; {-}/A, Low Land Area, Pologrovnd, mdustrial Estate, INDORE [M.P.}

| e '  af

e R A TSR i ——

baing memper /membars of THE DHAR TEXTILE MILLS LIA L ER heroby appoint Mr.

o _ of - _ " or fadling him /

Her _ Wt - : as my
Char prowy in my f our absence and vote Tor me / us and ar my 7 our behalf ot the TWRTY SETH Annual General
mMrcting of the Company to be held on sy i and / or ai any adjournment thereof,
AT WITNESS my / our hand this Srivsrsaday e sewnss 010
Signed v the said.... o

| g i Affix 1 Rs.
Regd. Folia Mo, .. ; R

Stamp

Mote

i, The Proxy need not be a member of the Company.
2. The Prowy must be depositad at the Raglstered Office of the Company not less than 43 hours before the time of
holding the meeting,

L T



	ADP37.tmp
	Financial Results
	Loss (-) before Interest,                                                  -12.73                          -148.19                
	Depreciation and Taxes
	Loss (-) before Depreciation & Tax               -2238.84                         -2074.26
	Loss (-) before Tax                                                -2575.75                         -2412.39
	Balance retained in Profit & Loss A/c                       -21609.22                      -19033.13
	Performance
	Exports
	Dividend
	Sick Industrial Company
	The Company is a sick company within the meaning of Sick Industrial Companies (Special Provision) Act, 1985.Reference file under section 15((1) of Sick Industrial Companies (Special Provision) Act, 1985 was registered as case no. 353/2004 vide letter No.3 (T-22)/BC/2004 dt. 30/11/2004 issued by Registrar, Board of Industrial and Financial Reconstruction, New Delhi. The bench has declared that the company is a sick industrial company in terms of 3 (1) (O) of the Act w.e.f. 25.05.2006.
	Directors
	Auditors
	Auditors’ Report
	Public Deposits
	Management Discussion & Analysis
	Report on Corporate Governance
	Directors’ Responsibility Statement
	Particulars of Employees
	Acknowledgement
	ANNEXURE TO THE DIRECTORS' REPORT


	Conservation of Energy

	         Units                                                      0 .00                         0.00              
	           Amount (Rs.)                                        0.00                    318029         
	Electricity (Units)                          1.77       1.81                     0.00       0.83
	          

	       Coal (MTs)                      -    -                          0.00       1.46
	Technology Absorption, Adaptation and Innovation
	Inflow


	Earning FOB on Exports                                                       0.00                  00.00        
	Outgo


	ADP41.tmp
	CATEGORY
	NO.OF SHARES
	Sub-Total
	Non Promoters Holding
	Others

	Sub-Total  
	GRAND TOTAL

	To
	The Members of
	The Dhar Textile Mills Limited
	We have examined the compliance of the conditions of Corporate Governance by The Dhar Textile Mills Limited for the year ended March, 31, 2010 as stipulated in clause 49 of the listing agreements of the said company with stock exchanges in India.


